Attn:

Attn:

Developer’s Continuing Disclosure Statement

Quarterly Report

Cheryl Strickland

Atlanta Development Authority
86 Pryor Street, Snite 300
Atlanta, GA 30303-3131

Keenan Rice

Mumnicap, Inc.

8340 Governor Ridgely Lane
Ellicott City, MD 21043

In accordance with the Development Agreement (the “Agreement”) by and between the

City of Atlanta, Novare Centennial Park, LLC and Atlanta Development Authority, dated as of
August 2, 2005, the Developer hereby provides the following information as of October 15, 2005.
All terms having initial capitalization and not defined herein shall have the meanings set forth in
the Limited Offering Memorandum dated July 18, 2005. To the best of the knowledge of the

undersigned:

1. See attached Schedule of Values from Brastield & Gorrie’s Pay Application #2

2. Anticipated Completion Date: Due to the one month delay in Notice to Proceed (issued
September 15, 2003, rather than in August), substantial completion is scheduled for July,
2007 (672 calendar days following commencement), rather than June, 2007 as noted in
Exhibit C of the original Agreement.

3. Government Permits: Developer obtained a site, foundation and frame permit from the
City of Atlanta on August 31, 2005.

4. Closing of any Project Financing: The developer closed on a loan from Merrill Lynck
Capital, a Division of Merrill Lynch Business Financial Services Inc. on September 14,
20035 in the amount of $89,154,000. As of the date of this report, the amount of the loan
funded was $1,000.00, the amount of the loan repaid was $0.00, and the balance of the
loan was $89,153,000.

5. Amendments to any Project Financing: There have been no amendments to any Project
Financing related to the financing of the project.

6. Notice of Default in Construction Loan: The developer has not received formal written
notice and is not aware of any defaunlt under it Project Financing.

7. Notice of Default on Development Agreement: The developer has not received formal
written notice and is not aware of any default under the development agreement.

8. Marketing and sales:

a. No fee simple condominium units have been sold or closed to date.
b. No apartments have been rented to date
¢. No leases have been signed with non-residential tenants to date.



9. Property Tax Collections and Delinquencies:

The real property taxes billed, paid and delinquent for property owned by the developer
in the project for the 2005 tax year are as follows:

Real property taxes billed
City of Atlanta: $69,869.72 (pro-rata share for developer: $15,792.70)
State and County: $23,682.10 (pro-rata share for developer: $5,352.60)

Real property taxes paid
City of Atlanta: $69,869.72 (pro-rata share paid at closing: $15,792.70)
State and County: $23,682.10 (pro-rata share paid at closing: $5,352.60)

Real property taxes delinquent $0.00

10. Appeals to Assessed Value: The Developer has not filed an appeal to the valuation for
real property tax purposes for any of the property owned by the. Developer in the project.

11. Bxemption from Taxation: The Developer has not applied for or received an exemption
from real property taxes of any of the property owned by the Developer in the project.

12. Change in Form, Organization or Ownership of the Developer: There have been no
material changes to the form, organization or ownership of the developer (as described
within the Limited Offering Memorandum under the sub-caption “THE DEVELOPERS
AND DEVELOPMENT — TWELVE CENTENNIAL™).

13. Legislative, Administrative or Judicial Challenges: To the best knowledge of the
developer, there have been o legislative, administrative or judicial challenges to the
construction of the project.

14, The developer has not obtained actual knowledge of the occurrence of any Developer
Significant Events, as listed below:

Developer Significant Events

According to the continuing disclosure agreement, developer significant evenis include
the following:

() failure to pay any real property taxes (including the special taxes) levied within
the district on a parcel owned by the developer or any affiliate thereof;

(ii) material damage to or destruction of any development or improvements within
the district

(iii)  the exercise of an option to purchase or sell or the purchase or sale of any land
within the district by the developer;

(iv)  material default by the developer or any affiliate thereof on any loan with respect
to the construction or permanent financing of Atlanta Eastside or TWELVE
Centennial Park;

(v) material default by the developer or any affiliate thereof on any loan secured by
property within the district owned by the developer or any affiliate of the
developer;



(vi)  payment default by the developer or any affiliate thereof on any loan to such
party (whether or not such loan is secured by the property within the district);

(vii)  the filing by or against the developer or any affiliate thereof, the general partner
of the developer or any owners of more than 25% interest in the developer or any
petition or other proceeding under any bankruptcy, insolvency or similar law or
any determination that the developer or owner of interest in the developer or a
subsidiary of the developer or any affiliate thereof is unable to pay its debts as
they become due; and

(viil) the filing of any lawsuit with claim for damages in excess of $1,000,000 against
the developer which. may adversely affect the completion of Atlanta Eastside or
the Project (as defined in the Development Agreement) or liti gation in excess of

$1,000,000 which would materially adversely affect the financial condition of the
developer.

NOVARE CENTENNIAL PARK, LLC
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Novare Centennial Park, IL.I.C

Brasfield & Gorrie Pay Application #2
Schedule of Values

For period ending September 30, 2005
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